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Shared Equity 
Option
Boost your borrowing power to give you a greater 
choice of homes in a wider range of suburbs.

The Shared Equity Option allows you to borrow up to 25% of the purchase price as 
an interest-free and repayment-free loan.

Are you eligible?

To be eligible for the Shared Equity Option you will need to:

 » Meet the requirements of a HomeStart primary loan

 » Not available with the Advantage Loan

 » Buy an established property or build a home for you 
to live in

How does it work?

The Shared Equity Option is a secondary loan, taken out with  
a primary HomeStart loan. You can borrow up to 25% of  
the purchase price or property valuation, whichever is lower.  
The Shared Equity Option cannot be greater than your primary 
loan and is capped at a maximum of $200,000.

Rather than charging interest on the additional funds, HomeStart 
Finance will share in a portion of any gain or loss in property 
value when you sell your home. Or you can choose to pay off the 
Shared Equity Option by making additional lump sum repayments 
of $10,000 or more.

Loan features
 » Borrow up to 25% of the purchase price

 » No monthly loan repayments 

 » No interest payable

 » HomeStart shares in part of the gain  
or loss in property value upon sale

Can I make voluntary repayments?

You can make voluntary repayments of $10,000 or more to the 
Shared Equity Option, on top of the minimum repayments to 
your primary loan, at any time. You can also make voluntary 
repayments to your primary loan while you have the Shared  
Equity Option.

*Based on 97% LVR. Maximum HomeStart Home Loan may vary as it is based on 
individual circumstances. Shared Equity Option is available in metro Adelaide and 
some regional centres. Shared Equity Option must not exceed 25% of the lessor of 
the purchase price or property valuation. Shared Equity Option is not available for 
land-only purchases.

Purchase price 
without SEO 

$300,000

Purchase price with  
a 25% SEO loan 

$400,000
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For example, in the below scenario, by taking  
a Shared Equity Option loan the purchase price  
of your home could increase by $100,000*  
without increasing monthly repayments.

Monthly repayment is $1,532

Monthly repayment is $1,516
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Contact us
1300 636 878  
homestart.com.au

Locations
Level 5 169 Pirie St, Adelaide SA 5000
Unit 3/378 Main South Rd, Morphett Vale SA 5162
Unit 1/40-42 Commercial Rd, Salisbury SA 5108

Connect with us on:

How does the final payment on my Shared 
Equity Option work?

Your final payment will include the loan balance plus a portion of 
the gain or loss in property value when you sell. If you refinance, 
HomeStart will share in the property valuation gain, but will not 
share in any loss. You can find out further information on how 
the final payment is calculated on our Shared Equity Option 
key features document. 

Shared Equity Option EXAMPLE:

Can I pay out my primary loan before my 
Shared Equity Option?

Yes, you can retain the Shared Equity Option for as long as you 
like. It does not need to be paid out until you either sell the 
property or refinance.
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HomeStart Finance Australian Credit Licence 388466

Eligibility criteria, terms and conditions apply. Fees and charges are payable. 
For further information to help you decide if this product is right for you we 
recommend you read the TMD available on the HomeStart Finance website. 

Information correct as of January 2022 and may change without notice. 

R/19/3457 17/01/22

EXAMPLE

Purchase Price $350,000 $395,000 $410,000 $430,000

Less Deposit Payable $10,000 $10,000 $10,000 $10,000

Plus Purchase & Finance Costs $20,809 $23,507 $24,343 $25,525

Total Amount to Fund $360,809 $408,507 $424,343 $445,525

Funded by:

First Home Owners Grant* $15,000 $15,000 $15,000 $15,000

Starter Loan* $10,000 $10,000 $10,000 $10,000

HomeStart Primary Loan $248,309 $284,400 $295,197 $309,600

Shared Equity Option $87,500 $98,750 $102,500 $107,500

Additional Customer Funds Required - $357 $1,646 $3,425

$360,809 $408,507 $424,343 $445,525

Monthly Loan Repayments $1,307 $1,497 $1,554 $1,629

*Starter Loan and First Home Owners Grant subject to eligibility


